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To encourage electric vehicle purchases, during 2021, the Austrian government is subsidizing
individual consumers (56,000 per vehicle) and businesses (54,800 per vehicle) and has already
invested in electric charging infrastructure nationwide. While petrol-driven vehicles are still the
most popular choice, electric vehicles are catching up. According to the government's mobility
agency Austria Tech, the number of new electric and plug-in hybrid passenger car registrations
grew significantly from a 3.5% market share in 2019 to 9.5% in 2020. Furthermore, the number of
charging points has doubled in the last 2 years to reach 8,395 locations as of the end of 2020.

Austrian automotive component manufacturers heavily focus on emission-optimized and
energy-efficient solutions, typically in close collaboration with their OEM clients. Examples
include the further development of conventional combustion engines, lighter vehicle
construction, the development of new drive and assistance systems. These developments offer

great opportunities around eco-drive trains and eco-materials as well as smart manufacturing.

Looking ahead, Austrian government and industry are also increasingly focused on hydrogen
mobility. For example, Postbus (Austria’s largest bus company) and Wiener Linien (Vienna's
public transport company) are leading efforts to shift to hydrogen buses in the future. The
Austrian headquartered oil and gas company OMV is expanding its infrastructure of hydrogen
pumps at its filling stations. Furthermore, the world’s first hydrogen-powered narrow-gauge

railroad will begin operations in Austria’s western providence Tyrol starting in 2022.

2. Shared Mobility
According to a 2018 survey by the vCO (a public-benefit organization specializing in mobility

and transport), around 900,000 Austrian households were completely car-free, 1.2 million people
rarely drove, and more than 100,000 used car-sharing services. The study projected that one

shared car has the potential to replace between 4 and 16 private cars in the future.

Shared mobility is particularly popular in Austria’s capital Vienna where a growing number of
young people in the city do not want to own a car due to high cost or lack Dfnecessity, and
instead prefer sharing concepts in combination with public transport. In 2019 the two leading
providers in Vienna, Daimler’s car2go and BMW's DriveNow; merged their services to form the

new car-sharing company Share Now. Together they offer customers a pool of 1,500 BMW,
Mercedes, MINI and Smart cars.
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Other sharing services that available mainly in Vienna include:

* Wiener Linien: Vienna's public transport organization provides a complementary range of
vehicles at selected locations. These may include car-sharing, mopeds, cargo bikes and EV

charging stations.

* Getaround: An Austrian-wide platform for private individuals offering their vehicles for

sharing.

¢ Uber: The U.S. company has been active in Vienna since 2014 and has strong collaborations
with local rental car companies and a pool of 2,000 drivers.

+ Bolt: The Estonian company offers a range of transportation services, including car and
motorcycle ride-hailing, as well as scooter sharing.

* Bicycle hire: The largest provider is Citybike. Users can rent bicycles at over 120 stations in

Vienna. More than 10 million rides have been completed since its launch in 2003.

¢ Electro scooters: In recent years, Vienna has seen a strong upswing in the rental of e-scooters.
The reason for this is the almost simultaneous launch of the three providers Bird, Lime and Tie
in 2018. Since then, KiwiRide and Wheels have also started to operate in Vienna. The Vienna city

government restricts providers to a maximum number of 1,500 e-scooters per company.

The pandemic slowed demand for ride sharing and public transport in Austria with users opting
instead for individual mobility with social distance. Providers promote frequent disinfection and
vinyl separators in vehicles to win back consumers. In the future, the line between traditional car
sales and leasing or alternative ownership with rental, subscription, sharing, and hailing
continues to blur.

3. Connected Mobility

Austrian industry and start-ups are active in the Connected Mobility space propelled in part by

the country’s advanced digital infrastructure combined with high levels of innovation.
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Apps and platforms that allow the combination of different offerings in the sense of multimodal
mobility or "Mobility as a Service" (MaaS) are widely used in Austria. Connected Incelligent
Transport Systems (C-ITS) industry leaders in Austria such as Kapsch Traffic are active

worldwide including in the U.S.

Digital advancement & a priority of the Austrian government across the economy. In Vienna, as
part of the country's Open Government Data (OGD) initiative, the city government makes
numerous data sets and web services available to the public, which also can be accessed by U.S.
solutions providers. In the field of mobility, examples include the locations of bus stops, speed 30
zones and the route planning service of Wiener Linien.

While useful in advancing connected mobility solutions. increasing digitization and data
collection are also accompanied by risks and new challenges related to cyberattacks, data theft,
data misuse and the protection of privacy. For U.S. companies offering mobility services or
solutions to digital vulnerabilities. compliance with the General Data Protection Regulation
(GDPR) & the most important requirement for a successful expansion within the EU.

4. Autonomous Mobility

Autonomous driving will increasingly play a vital role in Austria's mobility future. The Federal
Minisny for Climate Action, Environment, Energy, Mobility. Innovation and Technology (BMK)
is investing around $80 million between 2019-22 in an “:i\utomaced Mobility Action Package".
This government's program aims to further strengthen the counny's role as a leading location

for research, development and production in the following areas:

» close government cooperation with the automotive industry and transport companies in the
development of a legal framework for autonomous mobility

e safer testing and the creation of versatile test tracks

e strong funding of research projects

e public promotion of autonomous technology
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Most Austrian vehicles are currently classified as Level o or Level 1(max = Level 5) of
autonomous driving. According to a recent study by PWC. the first vehicles classified at least as
Level 4 could come onto the market in 2022 and reach 17% of EU market share by 2035. Most
fully automated cars are anticipated to be used by car sharing providers. Several major Austrian
automotive companies are heavily involved in advance R&D and prototyping of drive trains for
autonomous vehicles manufacturers, often working in close collaboration with Austrian

universities.

Market Entry

U.S. exporters interested in the Austrian market can either position themselves by building a
direct relationship with larger clients or by selling through an established, qualified partner such
as a wholesaler, value-added distributor or systems integrator. Some U.S. software companies may
choose to partner with U.S. or other international integrators already established in Austria or

work with an existing partner in Germany, that can also cover the Austrian market.

U.S. companies pursuing long-term cooperation with OEMs, Tier 1and Tier 2 companies or that
are interested in national projects with the Austrian government and larger professional

integrators should consider a direct business presence in Austria.

Particularly in the field of automotive R&D collaboration, Austria offers a range of highly
innovative players that are shaping the future of automotive sector, most with U.S. presence.
Leading companies include AVL List, TTTech, Kreisel. Miba, BMW Stcyr, Magna Steyr and KTM
Industries. The Austrian government offers grant funding also available to international

companies pursuing R&D efforts in Austria.

Key considerations by Austrian clients include a supplier's full compliance with EU and
industry-specific quality, safety, technical and environmental standards/regulations. Conformity
with the EU's General Data Protection Regulation (GDPR) & also essential for U.S. providers,
particularly of software. Increasingly, clients also request that software providers use secure data
centers within the EU region. Most Austrian business partners are fluent in English, but most
local trade shows, conferences and industry publications are in German. Therefore, U.S.

companies should adapt marketing materials accordingly for the Austrian market.
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First Innovation Fund call for large-scale projects: 311 applications for the EUR 1 billion EU funding for

clean tech projects.
Innovation Fund
EU Emission Trading System
Horizon 2020 Smart, Green and Integrated Transport
Developing Horizon Europe

Hydrogen fuel cell train to be developed with EU funding
ENSEMBLE: ENabling SafE Multi-Brand platooning for Europe

Making multibrand, cross border Platooning a reality

There are some problems facing U.S. stakeholders wishing to participate in these EU-funded research
and innovation programs, as noted in this article: "Tale of two cities: Brussels and Washington struggle
to cooperate in science 'Devil in the details’ when US and European researchers try to work together
under Horizon 2020." The US. Department of State is coordinating with other interagency partners,
including the U.S. Department of Commerce, to resolve issues related to the EU's framework programs

for research and innovation (presently Horizon Europe) at the earliest possible opportunity.

In the meantime, there are t\ivo smart mobility collaborative projects led by the U. S. Department of
Transportation on the U.S. side that companies might want to engage with: CARMA and VOICES.
The CARMA Program is developing research tracks that explore traffic, reliability, and freight
operations scenarios. The research tracks will encourage stakeholder collaboration to accelerate the
development, testing, and deployment of cooperative driving automation (CDA). The VOICES
program, Virtual Open Innovation Collaborative Environment for Safety (VOICES) is ajoint effort of
the U.S. Department of Transportation and the U.S. Department of Defense. Through the VOICES
project, the USDOT intends to seed a platfornl designed to facilitate collaborative research,
development, and testing, while protecting intellectual property (IP), among diverse stakeholders
engaged in the design, build, test, and evaluation of the safety, performance, and interoperability of

transportation automation and connectivity technologies that could significantly improve the safety,
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mobility, efficiency, and environmental impacts of transportation in the United States. The VOICES
PoC will be accessible to Federal, State, and local governments; transportation infrastructure and

automotive industries; manufacturers; technology developers; research institutions; and academia.
Intelligent transport systems: Innovating for the transport of the future
C-ITS are systems chat allow effective data exchange through wireless technologies so that vehicles
can connect with each other, with the road infrastructure and with other road users.
Intelligent transport systems: Freight and logistics
Swappable Container Waterborne Transport Battery

Ports, warehouses, construction sites - UK lines up £28m for nine new 5G testbeds

Sustainable and Smart Mobility Strategy - putting European transport on track for the

Future
Radio Spectrum Policy Programme: the roadmap for a wireless Europe

EU Member States present report ofbest practices on fast network rollout, a first step towards the

Connectivity Toolbox

For More Information about exporting to the European Union contact:

AnnK.Ngo
Office of Western and Northern Europe, Washington, DC
Senior International Trade Specialist
Ann.Ngo@Trade.gov
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